TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED STATEMENTS OF CONSOLIDATED INCOME (LOSS)
(Unaudited)

(millions of dollars)

Three Months Ended September 30, Nine Months Ended September 30,
2010 2009 2010 2009
Operating revenues $ 2,607 $ 2,433 $ 6,599 $ 6,144
Fuel, purchased power costs and delivery fees .... (1,400) (1,187) (3,521) (2,987)
Net gain from commodity hedging and trading activities..... 992 123 2,272 1,003
OPEIAtiNg COSLS....eveuirienirrinirteieteeeierteie ettt (197) (161) (623) (504)
Depreciation and amortization..............ceeceeereereueveerruerenennns (345) (303) (1,027) (862)
Selling, general and administrative €Xpenses............c.coeveuene (183) (192) (546) (555)
Franchise and revenue-based taxes................ 24) 27 (72) (74)
Impairment of goodwill .............. (4,100) - (4,100) (70)
Other income............. 6 33 95 38
Other deductions 3) (6) (12) (19)
Interest iNCOME........cevveereeereenenene 23 21 65 40
Interest expense and related charges...........cocoveveecinninieeencne (852) (770) (2.516) (1.331)
Income (loss) before income taxes ...........ccoevereereueerereereuenne (3,476) (36) (3,386) 823
Income tax (expense) benefit.........cccoeceveenceneinenncnnenne 214 11 260 (330)
Net inCOME (10SS) c.vvereririeieeiieriierieieeeet et (3,690) (25) (3,646) 493

Net (income) loss attributable to noncontrolling interests .... - - - -

Net income (loss) attributable to TCEH..............cccccceevnnnneee $ (3,690) $ (25 $ (3,646) $ 493



TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED STATEMENTS OF CONSOLIDATED COMPREHENSIVE INCOME (LOSS)
(Unaudited)

(millions of dollars)

Three Months Ended September 30, Nine Months Ended September 30,
2010 2009 2010 2009
Net iNCOME (10SS) ...vvvvereiiieirierieisieieteieieses s $ (3,690) $ (25 $ (3,646) $ 493

Other comprehensive income (loss), net of tax effects:

Cash flow hedges:
Net decrease in fair value of derivatives
(net of tax benefit of
$— 82, $—and $11) . - 4) - (20)
Derivative value net loss related to hedged
transactions recognized during the period
and reported in net income (loss) (net of tax

benefit of $7, $21, $25 and $53).....ccvvvviiccnnnne 13 41 49 99
Total effect of cash flow hedges .........cccovveverieririenenene. 13 37 49 79
Comprehensive inCome (108S).......coveererirerieeenieenieinenreneas (3,677) 12 (3,597) 572

Comprehensive (income) loss attributable to
noncontrolling interests — — — —

Comprehensive income (loss) attributable to

o) o3¢ S $ (3,677) s 12 $ (3,597) $ 572



TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED STATEMENTS OF CONSOLIDATED CASH FLOWS
(Unaudited)

(millions of dollars)

Nine Months Ended Nine Months Ended
September 30, 2010 September 30, 2009
Cash flows — operating activities:
NEL INCOME (JOSS) ..vvuvevvvieieiieretevieiee ettt ettt et ses st s st ses s st eseseasssssesesesnnnen $ (3,646) § 493
Adjustments to reconcile net income (loss) to cash provided by operating activities:
Depreciation and amortization....... 1,265 1,158
Deferred income tax expense — net.. . 281 158
Impairment of goodwill..........cccoeeviinenncnne . 4,100 70
Increase of toggle notes in lieu of cash interest. 110 98
Net gain on sale of assets 81) (1)
Unrealized net gains from mark-to-market valuations of commodity
POSTEIOMIS 1.ttt ettt ee (1,615) (713)
Unrealized net (gains) losses from mark-to-market valuations of interest
TALE SWADS. ¢.veuetertrtetetetetetetertestsse st et et et et ebe st e st st e st sees et es et et e be e es et et et eb et e b et steneas 542 (527)
Losses on dedesignated cash flow hedges (interest rate SWaps)..........cccceevrveveueueunes 73 140
Bad debt EXPENSE......cueuiuiiieieieiiirieieieiei ettt 88 87
Stock-based incentive compensation expense 5 5
Reversal 0f Use tax aCCTUAL.......ccoveueueuiiririeieiccereet et - (23)
OBREE, NMEL..uvivivitieeectecte ettt ettt et ettt et e ae et e s et et et e eseeteeteeseeasetsessensensensenns 6 7
Changes in operating assets and liabilities:
Impact of accounts receivable securitization program .............cccoeveeveveeeeerereereveeeenes (383) 284
Margin dEPOSIES = ML ....cvvvueriririeieieieieirietetet ettt ettt es 164 260
Other operating assets and liabilities . 92 (19)
Cash provided by operating aCtiVities ............coeeueueuereriruruerecrerineeeeeeerereereenene 1.001 1.477
Cash flows — financing activities:
Issuances of 1ong-term debt ...........cccoveiiieiciiiiinineictecec e - 522
Repayments of 1ong-term debt..........oceirieirieieieirieieeieeeee e (240) (215)
Net short-term borrowings under accounts receivable securitization
PIOZIAIIL ...ttt sttt ea e s 228 -
Decrease in other Short-term DOITOWINGS .......c.ceveieveieririeirieeieteiieesie e (873) -
Notes/loans from affiliates.........c.ccccevevrerrenneninnene. 770 3)
Decrease in income tax-related note payable to Oncor (27) (206)
Contributions from noncontrolling interests .. 24 42
Debt iSSUance CoSts ........ccovveuereererreeruenerenens . - (33)
Other, NEt......ceevieeieieeieieieceee e . 29 —
Cash provided by (used in) financing activities ...........cecevvereerereeereeerieesieeennes (89) 287
Cash flows — investing activities:
Net n0otes/10ans t0 AffIlIALES ......cooveirerieiiieiieeierec e (258) (532)
Capital expenditures ....... . (676) (1,106)
Nuclear fuel purchases........... . (84) (157)
Money market fund redemptions.. - 142
Proceeds from sale of assets ...........ccccocoeverricicicinenee 141 40
Reduction of restricted cash related to letter of credit facility . - 115
Other changes in restricted CaSH ........ccvvirieirieiieieieeeee e 31) 3
Proceeds from sale of environmental allowances and credits.............ccoccceieinriccnnns 7 22
Purchases of environmental allowances and credits (13) (23)
Proceeds from sales of nuclear decommissioning trust fund securities.............cc..eenee 937 2,972
Investments in nuclear decommissioning trust fund SECUTities . ........c.covvvrveeeerirerueuenne (949) (2,983)
Other, net . 9) 18
Cash used in iNVEStiNg ACHIVITIES ... c.vvveieveieriiereieiriee ettt eaenas (935) (1.489)
Net change in cash and cash equIValEnts ............cccoveueeiiininneeicniccceee e (23) 275
Cash received from VIE ..ottt ettt 7 -
Cash and cash equivalents — beginning balance ..........cocceeeeirririeeerinnneeeerneeenene 94 479

Cash and cash equivalents — ending balance .............ccoeeeevennnecciinnncccrreeene $ 78 $ 754



TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)
(millions of dollars)

ASSETS
Current assets:
Cash and cash eqUIVALENLS .........c.cccciriiiiiuiiiece et
RESLICEA CASN.....entieieii ettt sttt
Trade accounts receivable — net, (2010 includes $885 in pledged amounts related to
B VIE) oo eeeeeoe e eeeeeeee e esessee e s e e s seeese e e s see e eeeeeeeees
Notes receivable from affiliates .........coecireiriiiiiieree e
Income taxes receivable from PAreNt ..........cccoeirieieieieerieereeeeeeteee et
TIIVEIIEOTIES «.vvivitieeieeieiteiiesie et e steeteete et ete e st e e e s esaeaesaebe b e esesbeeseeseessessessessensassessebeesessessenseeseesnas
Commodity and other derivative contractiial aSSELS ...........cceveerveirieiienieeriee et
Accumulated deferred income taxes ...........ccc.coeu....
Margin deposits related to commodity positions
Other current assets ..........ccoeevveenererereeenenes
TOtAl CUITENTE ASSELS ....euveveveveiaiiieeetcieent ettt ettt ettt sttt esebenes
RESLICEA CASI ...ttt ettt
Receivable from affiliate .........c.ccoieririeeiininieiccieee ettt
TIIVESTIMIEIIES ...ttt ettt et e bt e st esaeesseessee s st e eseesaeesseesseessaessaesseesseessaenseenseanseens
Property, plant and eqUIPMENt — NET.......c.couiiriiirieiriiieteeee ettt eb e
GOOAWIlL ...
Identifiable intangible assets — net ..
Commodity and other derivative contractual assets ..........c.ccccecevuruene
Other noncurrent assets, principally unamortized debt iSSUANCE COSES......cvrveriereirrerirerieirieeereeans
TOTAL @SSELS....veuvirieeietietieeieriet et et et e etesteeteeteeseeseese e s ese s essessesseesesseeseeseessessessesessenseesesaneseans

LIABILITIES AND MEMBERSHIP INTERESTS
Current liabilities:
Short-term borrowings (2010 includes $228 related to @ VIE) ......cccoeveviniiccicicueinnnnnecceees
Advances from parent..........
Long-term debt due currently..
Trade aCCOUNLS PAYADIE ......eoveuieiieietiieteie ettt ettt sttt b e ene e enen
Trade accounts and other payables to affiliates ..........cocoueeerinnieiiininreccecc e
Notes payable to affiliate
Commodity and other derivative contractual liabilities..........eeueueirinirieicciinnincccreicieene
Margin deposits related to commOdity POSIHONS ......coveveveviueriririeieiiiriririeieeenesietetee et
Accrued income taxes payable tO PATCNL..........c.evrueiririeeieiieerieerie ettt eseneenes
Accumulated deferred income taxes.....
Accrued taxes other than income ...
Accrued interest...........coeuneee.
Other Current HaDIIIES ... ..coveuieeeieieietee ettt sttt enen
Total current Habilities..........cccooviririiiiiiiiiiir s
Accumulated deferred income taxes
Commodity and other derivative contractual liabilities.............ccceeviririreevinnnieiceineeecceenes
Notes or other liabilities due affiliates ......................
Long-term debt held by affiliates..............
Long-term debt, less amounts due currently ...
Other noncurrent liabilities and deferred credits............ooccoeiieiiiniiicicccccee
TOtal HADILITIES ...ttt ettt ettt
Commitments and Contingencies
Membership interests:
TCEH MeMDETSNIP INEEIESES.....cveveeiieiiiieieteieteieteiee et sttt teteee e seesestesessesesseseeseneesensesessesenseneans
Noncontrolling interests in SUDSIAIATIES ........cuerveuerieririeirieieteeert e
Total membership interests ...........cocovveeeenencne .
Total liabilities and membership INLEIESS.........cvvveerieirieieieiereieeee e

September 30, December 31,
2010 2009

$ 78 $ 94
31 1

1,244 1,009
1,690 1,432

6 —_

388 393
3,383 2,339
44 —

196 187

42 47
7,102 5,502
1,135 1,135

- 85

573 590
20,309 20,980
6,152 10,252
2,437 2,593
2,553 1,533
466 553
$40,727 $43,223
$ 308 $ 953
3 3

233 294

632 748

245 203

770 -
2,899 2,310
693 520

— 53

- 1

103 75

504 303

228 338
6,618 5,801
5,831 5,523
1,422 1,060
372 217

427 143
29,175 29,516
2,224 2,746
46,069 45.006
(5,421) (1,831)
79 48
(5,342) (1,783)
$40,727 $43,223



