TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED STATEMENTS OF CONSOLIDATED INCOME (LOSS)

(Unaudited)

Three Months Ended September 30,

Nine Months Ended September 30,

2011 2010 2011 2010
(millions of dollars)
OPETAtING TEVENUES ......ceeeteeeteiiieiecseeeeeaeseseseessesesesesesesesesessesssnaneas $ 2,321 $ 2,607 $ 5,672 $ 6,599
Fuel, purchased power costs and delivery fees........ (1,058) (1,400) (2,726) (3,521)
Net gain from commodity hedging and trading activities... 270 992 365 2,272
OPEIating COSLS....veveuirieiirreirieririeneetestererteieste et (207) (197) (670) (623)
Depreciation and amortization.............cceeveerieerieerieeeeenereseseeeeenes (371) (345) (1,097) (1,027)
Selling, general and administrative €Xpenses............cocoeueueereererueuenne (192) (183) (529) (546)
Franchise and revenue-based taxes............... . 20 (24) (64) (72)
Impairment of goodwill ................. - (4,100) - (4,100)
Other income................ 4 6 37 95
Other dedUCtIONS .........coeieiuiieieieiririnicccetee e (478) 3) (568) (12)
INterest iNCOME ........ccviuiuiiiiiiiiiiiii e 20 23 66 65
Interest expense and related charges............cccccceeviiccioinnneccccnenne (1,372) (852) (3.020) (2.516)
Loss before INCOME tAXES........cccrveveueueuerierrierereieerireereueseeseeaeneneneesenes (1,084) (3,476) (2,534) (3,386)
Income tax (expense) benefit..........cccocoevvrueuecenniiiecirnneecceenee 375 (214) 874 (260)
NEE LOSS vttt ettt $ (709 3,690) 1,660) 3,646)
CONDENSED STATEMENTS OF CONSOLIDATED COMPREHENSIVE INCOME (LOSS)
(Unaudited)
Three Months Ended September 30, Nine Months Ended September 30,
2011 2010 2011 2010
(millions of dollars)

INEE LOSS ...ttt $  (709) $ (3,690) $ (1,660) $ (3,646)
Other comprehensive income, net of tax effects — derivative

value net loss related to hedged transactions recognized

during the period and reported in net loss (net of tax

benefit of $2, $7, $9 and $25) .....coveveieirieiieeeeeee s 4 13 15 49
Comprehensive L0SS .........ccucuiiiiiiriiiciiiiccce e $ (705 3,677) 1,645) 3,597)



TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC
CONDENSED STATEMENTS OF CONSOLIDATED CASH FLOWS

(Unaudited)
Nine Months Ended September 30,
2011 2010
(millions of dollars)
Cash flows — operating activities:
INEE LOSS 1.ttt ettt $ (1,660) $ (3,646)
Adjustments to reconcile net loss to cash provided by operating activities:
Depreciation and AMOTHZALION ........c.eoveirieirieeietee oottt ettt e e e es et es e tes e sesesbenessenseseeesensesensenessens 1,291 1,231
Deferred income tax eXpense (DENefit) — Nt ......c.couvrirueuiirinirieieieiiirieie ettt (1,311) 281
Impairment of €MiSSIONS AIIOWANCES .........eirveuieieiieieiieieietesiee ettt ettt b e st es e e esenseseseseasens 418 -
Severance charges 49 -
Impairment of assets related t0 MINING OPETATIONS .......vuvveuiirirueteieriiririetesesereseetetesee sttt sessese e eseesenes 9 -
Impairment of goodwill - 4,100
Unrealized net (gain) loss from mark-to-market valuations of commodity positions ...........cccccccevrueueueueennnnee 247 (1,615)
Unrealized net loss from mark-to-market valuations of interest rate swaps 879 542
Interest expense on toggle notes payable in additional principal..........ccccccvveienrnnene. 122 170
Amortization of debt related costs, discounts, fair value discounts and losses on dedesignated
cash flow hedges 168 170
Third-party fees related to debt amendment and extension transactions (reported as financing)... 86 -
Bad debt expense 42 88
Accretion expense related to asset retirement and mining reclamation obligations 36 33
Stock-based incentive cOMPENSation EXPENSE .........eoveveverervererrererrereereneerenueennens 3 5
Net gain on sale of assets .........ccecevveerrenenn ?2) (81)
Other, net................... 7 7
Changes in operating assets and liabilities:
Impact of accounts receivable securitization PrOZLamM.........c..eccvueireeiereriererieeriene et eeeeeteeereseesesseneeseeeeenes - (383)
MATIN AEPOSIES — NET ....ueuiiiieiiniietetei ettt ettt ettt ettt ettt b b b ettt eb ettt et e bt seenebes 277 164
Other operating assets and HaDILItIES. ........ecevveireirieieieieeiee ettt eesenes 389 (65)
Cash provided by Operating aCtiVItIES..........c.ceeururueueueiririeieieiierieee ettt eseeae e seneas 1,050 1,001
Cash flows — financing activities:
NOtES dUE 10 AFFTLIALES ........uiiiiciii bbb - 770
Issuances of long-term debt 1,750 -
Repayments/repurchases of long-term debt .... (982) (240)
Net short-term borrowings under accounts receivable securitization Program...........occeeeeeeererireneeerneennenes 115 228
Decrease in other short-term bOrrowings ...........occeeeeereeeeueecenineeienccecnnnnns (1,126) (873)
Decrease in income tax-related note payable to Oncor (28) 27)
Contributions from noncontrolling interests 13 24
Debt amendment, exchange and issuance costs, including third-party fees expensed...........c.cccoeeuceeinnerencene (843) -
OLNET, NMET ..ttt ettt ettt ettt et et et e s e b et e b e s e e ses e es e st et en s et ensesesseseesene et esaesansesensesessenesseneeseneesenes ) 29
Cash used in fINANCING ACTIVITIES. .....c.erveuirteieteietete ettt ettt ettt ettt b et b et nnene (1,102) (89)
Cash flows — investing activities:
CaPItA] EXPEIAIUIES ...ttt ettt b et a ettt b e b bt sa et eb et e b et e b et e bt st ese st e st eaeneetenes (361) (676)
INUCIEAT UCT PUICRASES......c.eeeeeeeieieiietei ettt ettt et s bttt et et st et et e st e s se e en e e esesesesenennens (125) (84)
NOtes dUE fTOM AFFIIIALES ......eoveviiieiietieieieieeieee ettt ettt ettt sb et b et beseebe e ese s esassesasseseasesensens 522 (258)
Proceeds from sales 0f aSSets ...........ccccvecucriiniriciciccnnes 49 141
Reduction of restricted cash related to TCEH letter of credit facility . 188 -
Other changes in restricted cash.........c.covveeennnncicccinnceccee (50) (€20
Proceeds from sales of environmental allowances and Credits............ooveiiiiiniiiiiiinincccicceee e 2 7
Purchases of environmental allowances and Credits ...........ccoveeueuririnirieieirinneeceee e eaeas (12) (13)
Proceeds from sales of nuclear decommissioning trust fund securities.. 2,385 937
Investments in nuclear decommissioning trust fund SECUITHIES. .......co.eerieuirieiriiiienieere et (2,398) (949)
(3175 SR 1 T OO OSSOSO 7 9)
Cash provided by (used in) INVEStING ACHVITIES .....vevevieveieririerieierieieieeieee ettt ese e sese e beseesens 207 (935)
Net change in cash and cash €qUIVALIENLS ............ocueuiiriririiieiiiieccc ettt 155 (23)
Effect of consolidation Of VIE ..........cooiiiiiiiieiee ettt ettt et e st sesenennene - 7
Cash and cash equivalents — beginning Balance .............c.ccueueeirirueueuiiininineccereecer ettt 47 94
Cash and cash equivalents — ending DAlANCE ...........cceerueiririririeireeeeee ettt snene $ 202 $ 78



TEXAS COMPETITIVE ELECTRIC HOLDINGS COMPANY LLC

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS

Current assets:
Cash and cash equivalents..

RESLICEA CASI.....eieitiet ettt ettt b et snene
Trade accounts receivable — net (includes $731 and $612 in pledged amounts related to a VIE)...................
AQVANCES 10 PATEIIE ...ttt ettt sttt es ettt s bttt b sttt st et e b s es et st e b b e s eae st et e b s ese et b ebebeseneatasesenen
Notes receivable from affilIAtES ........ccueiriririeirieieeree ettt sttt ettt ene s
INVEITOTIES ...ttt
Commodity and other derivative CONtractual ASSELS .........c.eeiriririeriueririririeieieirireeieiet ettt
Accumulated deferred INCOME TAXES ......evveuireeieieieteieieri ettt ettt sttt te e se e et e beneebe s sseneenenas
Margin deposits related to commodity positions..
Other current assets ...........cooceeeueueueenrniecnenn.

TOLAl CUITENE ASSELS......eveueetinietinietetetest et st ettt et e et et es e see st et e st tes e b et e s e e es e e et e s es et eneebenessenees et esenseseseneanens

Restricted cash

Investments..........ccoovviiiiiiinnns
Property, plant and eqUIPIMENT — NET .....covvveueuiiririeieieiiirirteteie ettt ettt et sttt st ettt b senens
GOOAWILL ettt ettt b et e st s e e st et e s et e st b e st e s e e e s e s es e s e s et es e b e st eae st es et esenteseseneanene
Identifiable INtanZIDIE ASSETS —— MEL ....c..cuirteuiiteiiiei ettt ettt b ettt b et sa ettt b et ebennene
Commodity and other derivative CONtraCtual ASSELS .......c.cvvrueueriueriririeieieirieieteiei ettt ettt sttt senene
Other noncurrent assets, principally unamortized debt amendment and issuance costs.

TOTAL ASSELS ...ttt

LIABILITIES AND MEMBERSHIP INTERESTS
Current liabilities:

Short-term borrowings (includes $211 and $96 related to @ VIE)......coeueiininieieeninininceccreicecseeee e
Long-term debt due currently
Trade ACCOUNLS PAYADIE .....cuvevinieiiieiieietiete ettt ettt ettt et e et a et et et se st sse st esasaesansesensesessenesseneeseneesenes
Trade accounts and other payables to affiliates .........cocoeueeirririieiirccc e
Commodity and other derivative contractual liabilities
Margin deposits related to COMMOAILY POSTHIONS ....c..eviveeirveririeirieieietetieeteste ettt see e ese e senes
Accrued income taxes PAYable t0 PATEIIL.......ccvueueueuiriririeteieiririeteteiee ettt ettt bbbttt ettt b e
Accumulated deferred income taxes ....
Accrued taxes other than INCOIME ..........e.c.eciiiririeiiieiiinirieiec ettt ettt ettt ettt eaebeseneas
ACCTURE INTETESE ...ttt ettt ettt b ettt b bbb b b es et b b b ettt b ek b ettt e b b sttt et et ebe sttt etebesenens
Other current liabilities.

TOtal CUITENE LHADIIITIES ... eeveevieeieieteeie ettt ettt ettt teesa e e s e b e sesaeebeeseeseeseeseessesaessensessensensessesanns

Accumulated deferred INCOME tAXES ......c.evuiivieiieieiieieieiet ettt eteete ettt e e b et e ssesbeebeeseeseeseessessessessessessensassessenseses
Commodity and other derivative contractual liabilities..
Notes or other liabilities due affiliates ...
Long-term debt held by affiliates...............
Long-term debt, less amounts due currently.....
Other noncurrent liabilities and deferred credits .
TOLAL THADIIIEIES ...c.vevevietieeietieiiet ettt ettt ettt ettt et e st e beeseesaesaessessessessessesseeseeseeseeseensensessensessensenseses

Commitments and Contingencies

Membership Interests:
Total TCEH MEMDEISNIP INETESTS .....cuvvveveiiuiirieteieiiirieieiei ettt ettt ettt ettt ettt et eaebesenens
Noncontrolling interests i SUDSIAIATIES ........e.evveiruiiriirietiieierteerte ettt b st ea e nenes
Total membership interests
Total liabilities and MEMDETSIP INTEIESES........c.eeueuirriririirieiirieieetei ettt

September 30,
2011

December 31,
2010

(millions of dollars)

$ 202
84
1,014

1,404
358
2,465

$ 211
444

555

244
1,673
801

365

103
552
266
5,214

4,622
1,725
336
342
29,251
2,246
43,736

(6,787)
100
(6.687)

$ 37,049

$ 47
33

991

8

1,921
395
2,640
166

37

6,238

1,135
601
20,155
6,152
2,371
2,071
416

$ 39,139

$ 1,221
649

669

210
2,164
631

130
300
250
6,252

5,929
869
384
343

28,199

2,222

44,198

(5,146)
87
(5.059)

$ 39,139



